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BP, As GABY (Examined) 


THE CHAIRMAN; We heard you in this matter the other 
day, but there are one or two things that have come up since 
that we want some further information about. 

You spoke to us about the valuation that was made of 
the properties of the Electric Power Comnany in 1914, I think? 

A--Yes. : 

Q--On whose instructions were those valuations made ? 

A--The Commission's instructions. 

nc yn 42 your supervision. A~-Yes, 

g--In the book that you let us have you referred to the 
deficite incurred by that company during the three years ? 

A--Yea, 

a-~Where did you get those figures from ? 

A--They were obtained from the books of the company. 

Q--Where are the books ? A--That I don't know, 

Q--When did you last sea them ? A--I think I remember 

| probebly 
we last saw them in .. (914 or 1915, 

Q--In whose possession were they at that time ? 

A--In the Power Company's possession. 

QeeHave they an office in Toronto? A--'they did have an 
oftice, I believe, in the Confederation Life Building, that 
is where they were located. 

a-eind that is where you saw the books ? 

A- I did not see them personally, but different parties, 
different representatives of the Commission did. 

Q--Who was the secretary of the company? A-~-Mr.A.B.Colvil’ . 

Qe-Where ia he now ? A--I can. ot say definitely. The 
last time I heard of him he was in Montreal, that is some 


time sEgo. 
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-1564- 
COMMISSIONER R. Ae ROSS; He is with the Sun Life. 
THE CHAINMAN; Q--And who were the auditors at that 
time ? A--Of the Commission ? 

Q--No, of these companies? A--That I cannot tell you. 

I should say that Ree wee teneut would probably give you 
that information. 

Q--Were the books of the subsidiary companies kept at that 
same office? A--As I remember, they were all kept at 
the same office, in the Electric Power Company's office, 

Q-~And you had access to them there ? A--‘ie had access 
to such parts as we required to get out the operating state~ 
ments. 

Q--Did your accountant go over their books ? 

A--I don't know, we cid not make any audit of their books, 

Q--No, eee examine their books ? A--Only insofar as 
the operating statements were concerned, in the operation 
of those properties, | 

{--You did not examine them in detail thn ? 

A-~As to ospital expenditures I doubt whether we had them 
at all, that is information as to capital. 

g--You will recall that there were $9,000,000 bonds out 
standing ?  $A--As I remember it, between nine and 
ten million dollars from recollection. 

Q--And did you ever see, from the records of the books, 
vhat was done with the preceeds of thosebonds 7? 

“ Aa--Not thas I know of. 

Q--4nd how much was received for those bonds ? A--No. 

j--Have you any information on that 7? A--Nothing but 
hear Say. 

Q--And what was that ? A--Simply thet they hed sold those 
bonds at peehab ly anywhere from 85 to 100, That was 
sinply hearsay and dot definite information. 


Q--It was suggested by somebody, I think the other day, 
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-~1565- 
that they were not bought ? A--I cannot say that, 

Q--But that they were just distributed ? 

A--No, my information was that the money had been actually 
paid for these bonds, or investments made by the parties to 
whom the bonds were given. — 

Q--Have you any idea where we coukd get any light on 
the subject?  A--No, none at all, unless the old Electric 
Company officials can give you any information on it. 

Q--They seem to be away from here, except Mr.Johnston, 
the President ? A--~Yes. 

3--It just occurred to me, perhaps I am mistaken, that as 
you took over a number of contracts, or bought the property 
subject go a number of outstending contracts, and matters of 
various kinds, that it would have been. important for you 
to have had especially the books of those subsidiary 
companies, to show what the nature of the transactions were, 
and anything bearing upon these particular affairs. 

A--We dia not think it was of any particular necessity, 
because we had the actual contract before ue to decide, | 

*@--That is, the various contracts whioh had besn made, 

A--The various contracts which had been made in the different 
corporations, and a search was made as to ti¢ler, end so forth, 
by the Government. We had all that information before us in 
determininy what the values of those properties were. 

-  COMMISSIONGR R. A. ROSS: The company would not have given 
you access to their inventory records at all? 

A--They did not. 

THE CHAIHMAN: Q--You have no ides where the books are ? 

A--No, none at all. I don't know what happened to them. 

COMMISSIONER J. As ROSS: a@--You have never seena 
statement by any auditor, an smnual statement ? 

A--Not that I can remember, at this time. 

( THE CHAIRMAN; Q--What members of your staff, Mr. Gaby, 
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~1566- 
did look through those books for you, what members of the 
Commission's staff ? A--Well, the only books that they 
had access to were those operating statements showing the 
operations of the company, their cost of operation, and the 


revenues that they had derived from those different properties. 
Those are the only books that we had access to, that is, the «} 


revenues from the different properties and the operating 
expenses of those @ifferent properties from year to year. 
That information was furnished us, and our men were permitted 
to look at those statements and records. | 

Q--I think you said you did not Look at those. Who would, 
Mr. Pierdon ? A--I don't remember whether Mr. Pierdon 
aig look at them or not, but we had Mr. Cribbs. He was in 
aid of that work at the time of the valuation, and obtained 
a great deal of the statiatics on operations from the company. 
He was under Mr. R. 7. Jeffery. 

Q--Did Mr. Jeffery look them over at all ? A--I would 
not like to say ofvhand whether he did or not. I doubt 
whether he did. 

y--Would there be anybody else ? &--They had various 
assistants. I don't just remember now who were diveotly on 
the work. 

g--You didn't have then an exhaustive examination of the 
accounts? A--Not of the complete statement of the company» 
We had simply the operating revenues and expenses. 

g--There is no statement for 1915 in your books. It gives 
4t for the three years prior to that time but there is a gap? 

A--That report was made in 1915. I do believe that we 
aid have information as to their operations in 1915, but it 


was not incorporated in that summarized report. 
j--Where is it ? A--If I can obtain it, we have it 
the records of the Commission. 
Q--Will you lock it up ? A--I will, yes. 


Q--I would like to have it if possible. There is & memo. 
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-1567- 
that the Electric Power Company is in arrears with its bond 
interest, in that statement of yours. 
A--I don't know that they were in arrears, but :e did make a 

memo. that during 1913-14, from the information that we have, 

they would not have been able to pay 5 or 54 per cent 
annual interest charges. Our calculations on revenue and 
oxpenditures wera that they would not have bem able to pay 
the ir interest. As to whether they did or did not I camnot 


Say e 


4~-The memo. I am told, in your files is that the arrears 
in 1912-13 were 170,000, and for 1913-14 $100,000 ? 
A--Yes, that probably would be right. It was gradually 


| 


reducing, and as to whether they paid interest in 1915 or not I 

) cannot duy offhand. I béliove they did, as a matter of fact, 
in the year 1915. 

d~-bDid they pay up for 1915 and oelso pay the back arrears? 

A-~-iWe have no knowledge as to what their finanaial arrange- 
ments were. We cannot say whether they 4414 or not. . 
; Q--Mr. Gaby, yesterday -- perhaps you have been told -- the 
; matter of the estimates for Kingham Chute came up, and there 
wecmed to be a wide difference between the estimates now 
| end thos6 which were submitted to the Legislature. We asked 


that we see the Minutes of the Hydro Commission in which the 


; 

| 

i 

matter was dealt with ? A--I will give you the details 

) of that. 

] 

| Q--Have you got the minutes here ? A--I haven't the minutes, 
Q--We want those here. We were told they would be furnished to 


us yesterday aiternoon. 

J MR. POPE: This igs the first I have heard of it. 

| TH CHAIRMAN: Mr. Jefvery said they would send dom 
to the office of the Commission Zor them yesterday. 

? MR. POPE: Iocan get them for you if you will tell me 
i the date. 


THE CHAIRMAN: Mr. Pierdon was here alsoe We were tolc 
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by Mr. Yeffery that a copy of the minutes of the Commission 
dealing with the Bingham Chute estimates would be at our offic? 
yesterday afternoon. 

MR. PIRRDON: We understood you to say, Mr. Chairman , 
that you wanted the minutes covering the estimates for the whole 
of 1923. We looked up the estimates and there was nothing 
specifically mentioned about Bingham Chute. 

THE CHATHMAN; We were assured that there would be a 
minute of the Commission dealing with it. 

MR. GABY; That can be obtained, Mr. Grezorye 

THE, CHA TIMAN : We must have that, 

Sik ADAM BECK: I just want to ssuy a word. This organiza- 
tion is wor king day and night. They are tiking up a big clean- 
up deal of properties without increase of staif, and I think 
they should have some consideration, and that other Commissions 
and Other bodies, might be just a little patient. Why, they 
are overworked to a pointof breakdown. This man is breaking 
down, and this man here is also brearing down. You have no 
consideration. 

THE CHATRMAN: We have every consideration, 

SIR ADAM BSCE; Nye We have been prompt and anxious, 
and are ever anxious, to bring every document here that you 
want, but the language you use and the way you put it to 
them, in this foreeful way, I must take exception to, when the 
men are overworked as they are at the present time. It ig 
physically impossible for them to do all the work that is 
placed on their shouldors. 

a--dust let me say something, Sir Adam, 

SIR ADAM BECK; You have had all the say. I have 

every right to protect my organization. It is disorganized 


NOW. 
THE CHAIRMAN: We are here this morning just because we 
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wished to oblige you. 

SIR ADAM BECK; You do not oblige me. You make it 
physically imoossible for us to give you the informetion 
you ask for. 

THY CHAIRMAN: We were told that you would be here last 
Tuesday. 

Sin ADAM BECK: I cannot attend to all the meetings. 

TH CHAIRMAN; Will you please wait till I get through. 
I have given you & chance -- 

STR ADAM BECK: Very little. 

THY CHATMAN: We were told you would be here Tuesday, 
then we understood it might be Wednesday, and we said that 
would be all right, end then we were told that you were | 
engaged on this arbitration and could not be here Wednesday. 
We have done everything possible to suit you. 

STR ADAM BECK: Iam not speaking for myself, I don't 
ask for any consid eration, 

THE CHAIRMAN: Then yesterday morn ing we spoke to 
Mr. Jeffery about those minutes, and it is a very small 
matter to bring up the minute book, or else to copy theme 

SIR ADAM BECK: Yes, if you had nothing else to do, 

MR. GABY: Mr. Gregory, if Mr. Jeffery had informed me, 
or understood, thet these minutes were to have been here 
this morning we could have hai them. | 

THE CHAIRMAN: Mr. Joffery was told that they were to 
be at our office yesterday afternoon. 

MR. GABY; I am quite sure Heed aa not understand you, 
otherwise we would have endeavoured to get the information 
for you, and could have got it quite easily, ss a matter of 
record. As I wanted to point out to you -- 

THER CHAIRMAN: Wait till I am through. TI do not wish 
to have this statement made about anybody being unreasonable, 


because we have fone out of our way in every case to oblige 
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| -1570-~ 
especially Sir Adam Beck. We were told that we would 
have those Minutes yesterday afternoon, both the minutes and 


the communication to Mr. Drury, wiich we were told was sent to 


him but which we are told this morning wa not sent on to him, 
MR. GABY: Pardon me, we haven't said that yet.: Nobody 
| has said anything of the kind, There has been no evidence 
here that such a statement was Made. Pardon me one minute, 
Mir. Chairmen. 

THE CHATRMAN; I am speaking of this Minute, also the 
communication. I am just telling you what the secretary 
tol_d me that he had inguired about this letter, and was 
told by either you or someone else there that no letter 

was sent to Mr. Drury. | 

MR. GABY: What I said to the secretary was that our 
communications do not go to Mr. Drury. They go through to 
the Government from Col. Carmichael, as their representative. 

That was the statement I made. 

THE CHAIRMAN; We were told yesterday that they 

were sent to both parties, by Mr. Pisrdon. He said you 

sent that covering letter to Hr. Drury as well as to 

Col. Carmichael. I am quite willingto accept your word, 

but we were told that they were sent and we asked for it. 

Now we are told they mere not sent to Mr. Dryry. I don't 

question your statement, 

MR. GABY: They were sent to Mr, Drury through 

Col. Carmichael. 

THE CHAIRMAN: We were told yesterday by your 
representative that he Delieved they were sent to both 

part ics. | 

MR. GABY: He believed, but he didn't know. 
THe CHATRMAN: Now you say they were not and I quite 


accept your statement. 
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MR. GABY: I said thoy were sent to the Government 
through Col. Carmichael. 

THE CHATHMAN: We were told yesterday there were two 
separate communications. It isn't a matter of any great 
importance, but if there was a letter to Mr. Drury wa want 
to see it. 

MR. GABY: No, sir. fo your first question ie state 
ment, that you wanted informtion of what was submitte: to the 
Commission, or Minutes of the Commission, I have here the 
Mintites of the Meeting, dealing with the Bingham Chute 
estimates, and deahing with the other estimates in 
connection with it. . 

(Mr. Gaby reads letter to Col, Carmichael of May 23rd, 
enclosing estimates to be submitted to the Government.) 

That was the first communication. 

4--fhat was the communication regarding Bingham Chute ? 

A--No, regarding the estimates for 1923 which included 
Bingham Chute. 

Q--We were told wa were getting two sets of estimates 
which were sent in to the Government ? 

A --¥he information submitted to the Covernment for the 
Nipissing System was Bingham Chute and improvements to 
generating plant, $300,000, that was Nipissing, mis cellaneous 
stations and lines, #50,000. Col. Carmichasl came back and 
he asked that that information be extended in order that he 
could answer any questions in connection with it on the floor 
of the House. The stenographer, in transcribing that, and 
adding the additional information to it, eliminated improve- 
ments to generating plant, There is a further letter dated 
May 25th to Col. Carmichael. 

(Mr. Gaby reads letter dated May 25th, addressed to 
Col. Carmichael, ) 


That was two days lator. Now, those estimates were forward : 
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to the Government. As I say, a typographical error was 
made in leaving out the words Nirprovements to generat ing 
plant", and just using the words "Bingham Chute". 

j--E understood yesterday from Mr. Jeffery that the 
orig inal statement referred only to Bingham Chute ? 

A--No, there is the original statement. It says "Nipissing 
System, Bingham Chute, improvements to geherat ing plant.” 
That went to Col. Carmichael. i 

COMMISS IONNR R. A. ROSS: That is what Mv. Jeffery was 
yuoting from vestorday? A--Yes, that is the estimate he 
was quoting from yesterday. 

g--That is not the original? A--No, that ig not the 
original. 

COMMISSIONER RANEY: 4Q--Are all your communications 
addressed to the member of the Government who is 8 member of 
your Commis sion? A--All estimates are addressed to 
Gol. Carmichael. We always deal through Col. Carmichael, 
to be taken up with the Government. 

a--Previous to that with any other member of the 
Government ? A--Yes, Mr. Lucas. ALL our estimates and 
communications went through Mr. Lucas. 

ge-And that you considered a communicetion to the Government 

A--YeSe . 

MI CHAIRVAN:; Q--Those Letters are addressed to 
Col. Carmichael always ? Ae-Yes, sir. 

j--OfF course, this states clearly "Bingham Chute develop 
ment, $300,000." A--As I explained, it has been 4 
typograhpical error in changing from the o1d to the newe 

j--This is the one sending forward all the estimates ? 
A--YeS. 
g--But the one reforring to the Nipissing generally ? 


A--The one referring to it, they are all the same, sir. 
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Here are the details. Here is the copy of the letter that went 
to Col. Carmichael. ‘It has not got the detail in it that he 
asked for. 

Q--In this general statement ? A--Yes, Nipissing System 
is apart of that. You will see that the other one has 
practically the same figures, only it has more detail. Take 
the one of this date, May 23rd. Now you see Niagara System. 
There is Niasara System, (1,300,000.. It is the same, only 
those explanatory remarks in addition... | 

g--This one, No. 10, is the one you say in which there was 

an omission? A--Simply a typographical error. There is 
the one thet was submitted to the Government, May e2ord. 

Q--The first item on page 3? A--Yes. That item, of 
course, of $300,000, includes also the improvements on the 
Nipissing development, 

COMMISSIONDR HANEY: Can we have copies of all this ? 

A--Yes. 

THE CHAIRMAN: When will the Minutes be here ry 
| MWR. POPE: If you will tell me which ones you want I 
will send for them immediately. ‘he date is all I want. 

MR. GABY: I can have the Minutes copied 4S soon as t 
go to the office. It is May theechth, 1 think, Mr.) Pope. 

MR. POPE: What year ? 

MR. GABY: 1922.. 

WR. POPS: 2 can get them if I know the date. 

MR. GABY: Youeee, this letter refers to that. This 
Letter was written on May 25th. 

TH CHAIRMAN: Yes, May the 25th, and when you go dom 
you will get them. 

MR. GABY: I will get the copies and send them to the 
secretarys 

THR CHAIRMAN: You will be available, Mr. Gaby, if we 
want you this morning? A~-Yos. 


(Page 1585 follows) 
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